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At the end of this unit you will be assessed on your knowledge of the following topics:

· What is economic growth?
· How to measure economic growth
· The causes of economic growth
· The effects of economic growth
· Government policies and economic growth 

What is Economic Growth ?
A) Growth as Increased ‘Real Income’ (= Real GDP)

The most commonly used measure of economic growth where there is an increase in the quantity (or output) of goods and services produced in an economy i.e. Real GDP

Standard of living = 




Internationally countries use “real GDP per capita” to measure the ‘standard of living’. The purpose of gaining economic growth is to increase people’s living standard. 

PPC 1 = Increased Real GDP












Strength
·   
· 
· 

Weaknesses
· 

· 
   

B) Growth as Increased ‘Net Social Welfare’



Net Social Welfare = ________________________ + _________________________
			   



PPC 2 = Increased ‘Net Social Welfare’
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· 



Weaknesses
· 
· 

The Human Development Index (HDI) and Genuine Progress Index (GPI) are attempts to measure net social welfare.

C) Growth as Increased ‘Productive Capacity’

PPC 3 = Increased Productive Capacity
	










Increasing the productive capacity of an economy shows that the economy has the ‘potential’ to produce greater quantities of goods and services. This can be achieved with greater ‘investment’ in capital goods.  

Strength
· 


Weaknesses
· 
· 


Investment and future economic growth 

The PPC can demonstrate the opportunity cost of decisions made by an economy. For example, if a country decides to make greater investment in capital goods, (building factories, roads, electricity networks, machinery, equipment) it will have to sacrifice some production of consumer goods (TVs, cars, mobile phones). However, in the future it will have a greater capacity for economic growth as the capital goods will produce more goods and services in the future. 
 



	




The term trade-off refers to the opportunity cost involved. In order for the US to have more consumer goods now, they must ‘trade-off’ some future economic growth. In order for Korea to have greater future economic growth, it must sacrifice (trade-off) some production of consumer goods now.

Circular Flow Model – provides a useful illustration of how the economy works.

1) Two Sector Model 




 (
Real Flow
Money Flow
Interdependence
)



2) Three Sector Model







 (
Savings (S)
Investment (I)
Injection (J)
Withdrawal (W)
)



3) Four Sector Model




 (
Exports 
Imports
Export Receipts (X)
Import Payments (M)
)






4) Five Sector Model








 (
Taxes 
Subsidies
Transfers
Govt Spending
)





THE CIRCULAR FLOW MODEL























			NATIONAL INCOME    =     NATIONAL EXPENDITURE    =     NATIONAL OUPUT
				[ Y ]				[C + I + G + (X – M) ]		    [Final Goods and Services] 



· An increase in any injection (J) into the circular flow will ________________ National Income, Expenditure and Output
i.e.   I, G, X


· An increase in any withdrawal (W) out of the circular flow will ________________ National Income, Expenditure and Output i.e.  S, T, M, 

Nominal and Real GDP

Nominal GDP (GDP at current prices) – 




Real GDP (GDP at constant prices) – 






    Real GDP =     					GDP deflator =          
			        	         



An increase Real GDP is a better indicator of economic growth than Nominal GDP. Real GDP has the effect of inflation removed therefore any increase in GDP will be as a result of an increase in the quantity of goods and services produced (not increasing prices)



Calculating an Economic Growth Rate (percentage change) - 


      


Exercise complete the table- 

	Year 
	Nominal GDP $m
	CPI
	Inflation Rate
	Popn
	Real GDP $m
	Index of Real GDP
	Economic
Growth Rate
	Real GDP per capita

	2007
	500
	1000
	---
	50,000
	
	
	----
	

	2008
	560
	1050
	
	70,000
	
	
	
	

	2009
	660
	1050
	
	70,000
	
	
	
	

	2010
	800
	1200
	
	75,000
	
	
	
	









Draw a line graph to show the economic growth rate  (LHS) and real GDP per capita (RHS) 



											key











Standard of Living (GDP per capita)



   





Problems with using GDP per capita as a measure of standard of living:-

1) 




2) 




3) 

Causes of Economic Growth

A) The discovery of more natural resources


B) Increasing the quantity or quality of labour resources

· Increasing the quantity = 

· 

· 

· Increasing the quality = 

Productivity = 









· Investment in human capital =



· Better technology = 



C) Investment by firms in capital goods

Physical Capital = 


Opportunity cost of investment = 


Gross investment = 


Depreciation = 


Net Investment = 



The Determinants of Investment 

· 

· 

· 



The Effects of Economic Growth

A) Positive Effects

· 


· 


· 


· 


·  









B) Negative Effects

·  


· 


·  


·  










The Uneven Impact of Economic Growth

Economic growth will not be spread evenly across the entire economy over all regions, industries, sectors and groups. 

Sunrise industry = 
















 Sunset industry = 














Regional inequality =  








Government Policies and Economic Growth

A) Monetary Policy = 






i) Tight Monetary Policy – the RBNZ wants to ____________ economic activity. 

OCR___ 



					











· Price Level – ____________ PL1 – PL2 (inflation __) 

· Real GDP – _____________ Y1 – Y2 (growth and employment ___)


ii) Loose Monetary Policy – the RBNZ wants to ___________ economic activity. 

OCR↓___↓ 














· Price Level – ____________ PL1 – PL2 (inflation __) 

· Real GDP – _____________ Y1 – Y2 (growth and employment ___)

B) Fiscal Policy = 


i) Contractionary Fiscal Policy – the government wants to ____________ economic activity. 

T or G↓   Spending and demand for goods and services in the economy _____

					











· Price Level – ____________ PL1 – PL2 (inflation __) 

· Real GDP – _____________ Y1 – Y2 (growth and employment ___)


ii) Expansionary Fiscal Policy – the government wants to ___________ economic activity. 

T↓ or G   Spending and demand for goods and services in the economy _____














· Price Level – ____________ PL1 – PL2 (inflation __) 

· Real GDP – _____________ Y1 – Y2 (growth and employment ___)




C) Other Government Policies (Supply-side policies)

i) Labour Market Legislation

· Employment Relations Act 2000 
      NZ Economy











ii) Deregulation



· 
· 
· 
· 

iii) Privatisation



Growth and the important of events

· 
· 

Example = Rugby World Cup
Industries ‘directly’ involved in the events = 


Industries ‘indirectly’ involved in the event = 



How to Measure Economic Growth? 


                                            Gross Domestic Product (GDP)




       

Simple model e.g. production of bread

NZSNA (New Zealand System of National Accounts) – see example.

1) Expenditure Approach

The sum of all the sales of final goods and services produced in NZ in one year. We use the top half of the circular flow diagram (which represents all the spending on the different types of final goods and services produced in the economy).


Expenditure Approach =      +      +     + (     –     ) +       + 


· Transfers payments are non-productive and are therefore not included.

· We include changes in inventories (stocks). If stocks build up during the current year GDP is increasing (+  R) if previous years stocks are been used up then GDP is decreasing (- R). This adjustment is made to ensure that only the current year’s production is included in GDP calculations.

· The statistical discrepancy is an adjustment made to the expenditure approach so that it exactly equals the income approach (which we will look at next). There are small differences in the calculations of the two methods as the source of data used varies between the two approaches.

1) Final Consumption Expenditure – Private Households (C)




2) Final Consumption Expenditure – Central and Local Government (G)




3) Gross Fixed Capital Formation (I)




4) Net Exports (X – M)




2) Income Approach

The sum of the value of all the incomes generated from production in the economy (e.g. wages, salaries, dividends, rent, interest etc.)

Income Approach 

+ Compensation of Employees (___________________________)

+ Gross Operating Surpluses (________________ plus ________________) 

+ Net Indirect Taxes (___________________ less _____________)


1) Compensation of Employees (wages and salaries)

2) Gross Operating Surpluses (profits + depreciation)

3) Taxes on Production and Imports

4) Less Subsidies


3) Production (or Value Added) Approach

GDP is calculated as the sum of the values added at each stage of production			 e.g. dairy farmer  dairy factory  cheese maker  supermarket  consumer

Exclusions From the Calculation of GDP

· Non – Market Activities 







· Non – Productive Payments 






· Unpaid Work 






· Sale of Existing Assets 
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New Zealand System of National Accounts (NZSNA) – Example from Statistics NZ
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Consolidated Accounts of the Nation

Gross domestic product and expenditure account

(1)

Series Year ended March

ref: 2004 2005 2006 2007 2008 2009

SNCA $(million)

Compensation of employees S2ND10T4 59,500 64,483 69,394 73,453 77,567 80,669

Gross operating surplus S2NB02T4 64,711 68,510 71,077 73,927 81,658 81,865

Taxes on production and imports S2ND20 17,932 19,197 20,384 21,544 22,634 23,167

Less subsidies S2ND30T4 442 490 581 596 599 899

Gross domestic product S1NB01 141,702 151,701 160,273 168,328 181,259 184,802

Final consumption expenditure

Private households S2NP30E 82,062 87,282 93,359 98,446 103,298 106,073

Private non-profit organisations serving  

households S2NP30D 1,842 2,015 2,140 2,112 2,217 2,328

Central government S2NP30H 21,530 23,268 25,370 27,521 29,887 32,559

Local government S2NP30I 2,853 3,096 3,332 3,584 3,962 4,238

Change in inventories S3NP52T4 1,259 1,644 1,100 68 1,408 909

Gross fixed capital formation S3NP51T4 31,676 35,425 38,556 38,993 41,667 40,083

Gross national expenditure S1NB21T4 141,223 152,729 163,856 170,724 182,439 186,190

Exports of goods and services S4NP60 40,734 43,504 43,932 48,276 51,536 56,916

Less imports of goods and services S4NP70 40,254 44,533 47,515 50,671 53,148 59,370

Balance on external goods and services S4NB11 479 -1,029 -3,583 -2,396 -1,612 -2,454

Expenditure on gross domestic product S1NB15 141,702 151,700 160,273 168,328 180,827 183,737

Statistical discrepancy S1NB17 - - - - 432 1,065


Microsoft_Excel_97-2003_Worksheet1.xls
Table 1.1

		Table 1.1

		Consolidated Accounts of the Nation

								Series		Year ended March

								ref:		2004				2005				2006				2007				2008				2009

								SNCA		$(million)

		Compensation of employees						S2ND10T4		59,500				64,483				69,394				73,453				77,567		R		80,669		P

		Gross operating surplus						S2NB02T4		64,711				68,510				71,077				73,927				81,658		R		81,865		P

		Taxes on production and imports						S2ND20		17,932				19,197				20,384				21,544				22,634		R		23,167		P

		Less subsidies						S2ND30T4		442				490				581				596				599		R		899		P

		Gross domestic product						S1NB01		141,702				151,701				160,273				168,328				181,259		R		184,802		P

		Final consumption expenditure

				Private households				S2NP30E		82,062				87,282				93,359				98,446				103,298		R		106,073		P

				Private non-profit organisations serving

						households		S2NP30D		1,842				2,015				2,140				2,112				2,217		R		2,328		P

				Central government				S2NP30H		21,530				23,268				25,370				27,521				29,887		R		32,559		P

				Local government				S2NP30I		2,853				3,096				3,332				3,584				3,962		R		4,238		P

		Change in inventories						S3NP52T4		1,259				1,644				1,100				68				1,408		R		909		P

		Gross fixed capital formation						S3NP51T4		31,676				35,425		R		38,556		R		38,993		R		41,667		R		40,083

		Gross national expenditure						S1NB21T4		141,223				152,729				163,856				170,724				182,439		R		186,190		P

		Exports of goods and services						S4NP60		40,734				43,504				43,932				48,276				51,536		R		56,916		P

		Less imports of goods and services						S4NP70		40,254				44,533				47,515				50,671				53,148		R		59,370		P

		Balance on external goods and services						S4NB11		479				-1,029				-3,583				-2,396				-1,612		R		-2,454		P

		Expenditure on gross domestic product						S1NB15		141,702				151,700				160,273				168,328				180,827		R		183,737		P

		Statistical discrepancy						S1NB17		-		-		-		-		-		-		-				432		R		1,065		P

		(1)		Figures may not sum to totals due to rounding.

		Symbol:

		- nil or zero
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Table 1.2

		Table 1.2

		Consolidated Accounts of the Nation

								Series		Year ended March

								ref:		2004				2005				2006				2007				2008				2009

								SNCA		$(million)

		Use of income

		Final consumption expenditure

				Private households				S2NP30E		82,062				87,282				93,359				98,446				103,298		R		106,073		P

				Private non-profit organisations serving

						households		S2NP30D		1,842				2,015				2,140				2,112				2,217		R		2,328		P

				Central government				S2NP30H		21,530				23,268				25,370				27,521				29,887		R		32,559		P

				Local government				S2NP30I		2,853				3,096				3,332				3,584				3,962		R		4,238		P

		Total final consumption expenditure						S2NP30Z		108,288				115,660				124,200				131,662				139,364		R		145,198		P

		Saving						S2NB08Z		7,390				6,677				3,244				1,980				4,132		R		477		P

		Use of national disposable income						S2NB19Z		115,678				122,337				127,444				133,642				143,496		R		145,676		P

		Income

		Compensation of employees						S2ND10T4		59,500				64,483				69,394				73,453				77,567		R		80,669		P

		Compensation of employees from the rest of

				the world, net				S2ND14F		-		-		-		-		-		-		-		-		-		-		-		P

		Gross operating surplus						S2NB02T4		64,711				68,510				71,077				73,927				81,658		R		81,865		P

		Taxes on production and imports						S2ND20		17,932				19,197				20,384				21,544				22,634		R		23,167		P

		Less subsidies						S2ND30T4		442				490				581				596				599		R		899		P

		Investment income from the rest of the world, net						S2ND40F		-7,359				-9,383				-11,064				-11,906				-13,344		R		-13,035		P

		Gross national income						S2NB05Z		134,343				142,317				149,209				156,423				167,916		R		171,767		P

		Current transfers from the rest of the world, net						S2ND79F		237				292				144				774				828		R		884		P

		Gross national disposable income						S2NB06Z		134,580				142,610				149,353				157,196				168,744		R		172,651		P

		Less consumption of fixed capital						S3NK10T4		18,902				20,272		R		21,909		R		23,554		R		25,248		R		26,976

		National disposable income						S2NB22Z		115,678				122,337				127,444				133,642				143,496		R		145,676		P

		Memorandum: Actual final consumption

		Total final consumption expenditure						S2NP30Z		108,288				115,660				124,200				131,662				139,364		R		145,198		P

		of which:

		Actual individual consumption of households						S2NP41E		98,440				105,096				112,758				118,930				125,481		R		130,217		P

		Actual collective consumption of central

				government				S2NP42H		7,572				8,061				8,747				9,833				10,679		R		11,554		P

		Actual collective consumption of local

				government				S2NP42I		2,276				2,504				2,695				2,899				3,204		R		3,428		P

		(1)		Figures may not sum to totals due to rounding.

		Symbol:

		- nil or zero
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Table 1.3

		Table 1.3

		Consolidated Accounts of the Nation

								Series		Year ended March

								ref:		2004				2005				2006				2007				2008				2009

								SNCA		$(million)

		Change in inventories						S3NP52T4		1,259				1,644				1,100				68				1,408		R		909		P

		Gross fixed capital formation

				Private				S3NP51T1		25,207				28,210		R		29,373		R		30,184		R		33,229		R		31,223

								S3NP51T2		3,929				4,383		R		5,676		R		5,328		R		5,182		R		5,453

								S3NP51T3		2,539				2,832		R		3,507		R		3,481		R		3,256		R		3,406

		Purchase of non-produced non-financial

				assets from the rest of the world, net				S3NK20F		3				-6				2				1				-2		R		-161		P

		Net lending to the rest of the world						S3NB09F		-5,920				-10,012				-14,830				-13,986				-14,899		R		-15,184		P

		Capital accumulation						S3NB13		27,019				27,052				24,828				25,077				28,175		R		25,648		P

		Saving						S2NB08Z		7,390				6,677				3,244				1,980				4,132		R		477		P

		Consumption of fixed capital						S3NK10T4		18,902				20,272		R		21,909		R		23,554		R		25,248		R		26,976

		Capital transfers from the rest of the world, net						S3ND90F		726				102				-325				-457				-773		R		-740		P

		Finance of capital accumulation						S3NB14		27,019				27,052				24,828				25,077				28,606		R		26,713		P

		Statistical discrepancy						S3NB17		-		-		-		-		-		-		-				-432		R		-1,065

		(1)		Includes all government-owned producer enterprises.

		(2)		Figures may not sum to totals due to rounding.

		Symbol:

		- nil or zero
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Table 1.4

		Table 1.4

		Consolidated Accounts of the Nation

								Series		Year ended March

								ref:		2004				2005				2006				2007				2008				2009

								SNCA		$(million)

		Current

		Income from the rest of the world

		Exports of goods						S4NP61		29,054				31,114				31,582				35,636				38,719		R		44,258		P

		Exports of services						S4NP62		11,680				12,390				12,350				12,639				12,817		R		12,658		P

		Compensation of employees						S2ND10F		-		-		-		-		-		-		-		-		-		-		-		P

		Investment income						S2ND48F		2,694				2,983				2,215				3,042				4,099		R		3,176		P

		Current transfers						S2ND76F		1,431				1,556				1,665				1,957				2,094		R		2,301		P

		Total income from the rest of the world						S2ND81F		44,858				48,043				47,812				53,275				57,729		R		62,393		P

		Payments to the rest of the world

		Imports of goods						S4NP71		30,246				33,344				35,685				38,464				40,515		R		45,594		P

		Imports of services						S4NP72		10,009				11,189				11,830				12,207				12,633		R		13,775		P

		Compensation of employees						S2ND13F		-		-		-		-		-		-		-		-		-		-		-		P

		Investment income						S2ND49F		10,052				12,366				13,280				14,948				17,443		R		16,211		P

		Current transfers						S2ND77F		1,194				1,263				1,521				1,183				1,266		R		1,417		P

		Balance on the external current account						S4NB12		-6,643				-10,120				-14,504				-13,528				-14,128		R		-14,604		P

		Total payments to the rest of the world						S2ND82F		44,858				48,043				47,812				53,275				57,729		R		62,393		P

		Capital

		Capital transfers from the rest of the world						S3ND97F		1,774				1,347				997				957				899		R		866		P

		Less capital transfers to the rest of the world						S3ND96F		1,047				1,244				1,322				1,414				1,672		R		1,606		P

		Capital transfers from the rest of the world, net						S3ND90F		726				102				-325				-457				-773		R		-740		P

		Balance on the external current account						S4NB12		-6,643				-10,120				-14,504				-13,528				-14,128		R		-14,604		P

		Capital receipts						S3ND94F		-5,916				-10,017				-14,829				-13,985				-14,901		R		-15,345		P

		Purchase of non-produced non-financial

				assets from the rest of the world, net				S3NK20F		3				-6				2				1				-2		R		-161		P

		Net lending to the rest of the world						S3NB09F		-5,920				-10,012				-14,830				-13,986				-14,899		R		-15,184		P

		Capital disbursements						S3ND95F		-5,916				-10,017				-14,829				-13,985				-14,901		R		-15,345		P

		Memorandum: Actual final consumption

		Investment income from the rest of the world						S2ND48F		2,694				2,983				2,215				3,042				4,099		R		3,176		P

		of which:

		Reinvested earnings on overseas direct

				investment				S4ND45F		827				C				C				612				785		R		-13		P

		Investment income to the rest of the world						S2ND49F		10,052				12,366				13,280				14,948				17,443		R		16,211		P

		of which:

		Reinvested earnings on direct investment in

				New Zealand				S4ND44F		2,237				3,903				3,416				2,494				340		R		732		P

		(1)		Figures may not sum to totals due to rounding.

		Symbol:

		- nil or zero

		C confidential
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Table 1.5

		Table 1.5

		Current prices

								Series		Year ended March

								ref:		2004				2005				2006				2007

		Industry						SNCA		$(million)

		Agriculture						S1NB01AAT4		7,539				7,665				6,795				7,450

		Forestry and logging						S1NB01ABT4		1,021				999				1,001				1,068

		Fishing						S1NB01ACT4		268				258				233				247

		Mining						S1NB01BAT4		1,339				1,553				1,830				2,047

		Food, beverage and tobacco

				manufacturing				S1NB01CAT4		6,581				7,169				7,823				8,340

		Textiles and apparel manufacturing						S1NB01CBT4		854				856				806				780

		Wood and paper product manufacturing						S1NB01CCT4		2,062				2,209				2,209				2,281

		Printing, publishing and recorded media						S1NB01CDT4		1,599				1,737				1,770				1,703

		Petroleum, chemicals, plastic and rubber

				product manufacturing				S1NB01CET4		2,241				2,461				2,604				2,645

		Non-metallic mineral product manufacturing						S1NB01CFT4		789				893				969				999

		Metal product manufacturing						S1NB01CGT4		2,396				2,435				2,603				2,572

		Machinery and equipment manufacturing						S1NB01CHT4		3,134				3,293				3,416				3,339

		Furniture and other manufacturing						S1NB01CIT4		722				747				768				787

		Electricity, gas and water supply						S1NB01DAT4		3,812				3,886				4,284				4,502

		Construction						S1NB01EAT4		6,640				7,850				8,567				8,840

		Wholesale trade						S1NB01FAT4		9,985				10,425				10,817				10,969

		Retail trade						S1NB01GAT4		8,575				8,830				9,258				9,583

		Accommodation, restaurants and bars						S1NB01HAT4		2,585				2,816				2,884				3,085

		Transport and storage						S1NB01IAT4		5,801				6,305				6,628				6,867

		Communication services						S1NB01JAT4		4,211				4,371				4,652				4,804

		Finance and insurance						S1NB01KAT4		8,655				9,156				10,092				10,927

		Property services						S1NB01LAT4		8,754				9,368				9,970				10,376

		Ownership of owner-occupied dwellings						S1NB01LBT4		10,848				11,604				12,247				12,671

		Business services						S1NB01LCT4		11,572				12,490				13,623				14,332

		Central government administration and

				defence				S1NB01MAT4		4,212				4,603				5,188				5,846

		Local government administration						S1NB01MBT4		1,642				1,757				1,888				2,063

		Education						S1NB01NAT4		5,624				6,094				6,426				6,885

		Health and community services						S1NB01OAT4		7,371				8,127				8,971				9,550

		Cultural and recreational services						S1NB01PAT4		3,411				3,491				3,593				3,673

		Personal and other community services						S1NB01QAT4		2,042				2,249				2,425				2,509

		Finance service charge						S1NB0100T4		-4,875				-5,139				-5,907				-6,552

		Total all industries						S1NB01ZZT4		131,411				140,558				148,435				155,188

		GST on production						S2ND21T4		9,571				10,273				10,842				11,472

		Import duties						S2ND22T4		719				870				997				1,668

		Other taxes on production						S2ND29T4		-				-				-				-

		Gross domestic product						S1NB01		141,702				151,701				160,273				168,328

		(1)		Figures may not sum to totals due to rounding.

		Symbol:

		- nil or zero
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Table 1.6

		Table 1.6

		Current prices

								Series		Year ended March

								ref:		2004				2005				2006				2007				2008				2009

		Asset type						SNCA		$(million)

		Residential buildings						S3NP51AN1110		9,226				10,346		R		10,528		R		10,953		R		11,865		R		9,400

		Non-residential buildings						S3NP51AN1120		3,615				4,513		R		5,494		R		5,370		R		5,352		R		5,610

		Other construction						S3NP51AN1130		3,464				3,901		R		4,639		R		4,973		R		5,643		R		6,316

		Land improvements						S3NP51AN1180		463				521				562		R		617		R		769		R		818

		Transport equipment						S3NP51AN1150		4,176				4,152		R		4,651		R		4,019		R		4,267		R		2,774

		Plant, machinery and equipment						S3NP51AN1140		8,375				9,494		R		9,962		R		10,322		R		10,704		R		11,679

		Intangible assets						S3NP51AN1170		2,358				2,499		R		2,721		R		2,740		R		3,068		R		3,486

		Total						S3NP51T4		31,676				35,425		R		38,556		R		38,993		R		41,667		R		40,083

		(1)		Figures may not sum to totals due to rounding.
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Table 1.7

		Table 1.7

		Current prices (replacement cost)

								Series		Year ended March

								ref:		2004				2005				2006				2007				2008				2009

		Asset type						SNCA		$(million)

		Residential buildings						S5NK90AN1110		188,021				209,898		R		229,125		R		247,547		R		264,398		R		272,464

		Non-residential buildings						S5NK90AN1120		83,336				90,993		R		98,569		R		104,977		R		110,180		R		114,406

		Other construction						S5NK90AN1130		59,486				64,518		R		70,514		R		76,014		R		82,630		R		88,476

		Transport equipment						S5NK90AN1150		13,724				14,810		R		16,444		R		17,018		R		18,234		R		17,948

		Plant, machinery and equipment						S5NK90AN1140		41,792				44,116		R		47,612		R		50,488		R		54,237		R		58,230

		Intangible assets						S5NK90AN1170		6,620				7,209		R		7,852		R		8,171		R		8,840		R		9,840

		Total						S5NK90ZZ		392,980				431,543		R		470,116		R		504,214		R		538,519		R		561,363

		(1)		Figures may not sum to totals due to rounding.
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Table 1.8

		Table 1.8

		Chain-volume series expressed in 1995/96 prices

								Series		Year ended March

								ref:		2004				2005				2006				2007				2008				2009

		Asset type						SNCA		$(million)

		Residential buildings						S5RK95AN1110		170,368				175,885		R		180,967		R		185,899		R		190,994		R		194,287

		Non-residential buildings						S5RK95AN1120		86,681				88,797		R		91,476		R		93,781		R		95,941		R		98,128

		Other construction						S5RK95AN1130		62,160				63,960		R		66,135		R		68,383		R		71,070		R		73,953

		Transport equipment						S5RK95AN1150		17,916				19,537		R		21,626		R		22,778		R		23,982		R		23,357

		Plant, machinery and equipment						S5RK95AN1140		57,532				61,281		R		65,365		R		69,186		R		72,875		R		76,550

		Intangible assets						S5RK95AN1170		11,057				11,917		R		12,894		R		13,748		R		14,703		R		15,812

		Total						S5RK95ZZ		404,657				419,545		R		435,633		R		450,005		R		464,970		R		476,992

		(1)		Chain-volume series are not additive.
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Table 1.9

		Table 1.9

		Current prices

								Series		Year ended March

								ref:		2004				2005				2006				2007

		Industry group						SNCA		$(million)

		Agriculture						S3NP51AAT4		1,546				1,656		R		1,791		R		2,069

		Forestry and logging						S3NP51ABT4		119				145		R		233		R		160

		Fishing						S3NP51ACT4		96				86		R		82		R		97

		Mining						S3NP51BAT4		812				661		R		698		R		1,328

		Food, beverage and tobacco manufacturing						S3NP51CAT4		1,162				1,280		R		1,208		R		1,319

		Textile and apparel manufacturing						S3NP51CBT4		91				92		R		86		R		15

		Wood and paper products manufacturing						S3NP51CCT4		377				247		R		524		R		300

		Printing, publishing and recorded media						S3NP51CDT4		213				401		R		298		R		217

		Petroleum, chemical, plastic and rubber manufacturing						S3NP51CET4		291				487		R		314		R		452

		Non-metallic mineral product manufacturing						S3NP51CFT4		144				168		R		183		R		244

		Metal product manufacturing						S3NP51CGT4		240				300		R		289		R		313

		Machinery and equipment manufacturing						S3NP51CHT4		442				555		R		377		R		438

		Furniture and other manufacturing						S3NP51CIT4		76				80		R		58		R		53

		Electricity, gas and water supply						S3NP51DAT4		1,344				1,408		R		1,762		R		1,722

		Construction						S3NP51EAT4		942				1,219		R		1,222		R		1,405

		Wholesale trade						S3NP51FAT4		864				812		R		1,185		R		856

		Retail trade						S3NP51GAT4		1,061				1,041		R		1,170		R		1,278

		Accommodation, restaurants and bars						S3NP51HAT4		617				635		R		662		R		586

		Transport and storage						S3NP51IAT4		1,491				1,574		R		1,833		R		1,346

		Communication						S3NP51JAT4		978				1,228		R		1,378		R		1,309

		Finance and insurance						S3NP51KAT4		946				720		R		819		R		996

		Property services						S3NP51LAT4		4,060		R		5,508		R		6,183		R		5,402

		Ownership of owner-occupied dwellings						S3NP51LBT4		6,664		R		7,473		R		7,601		R		7,788

		Business services						S3NP51LCT4		1,184				1,071		R		1,342		R		1,538

		Central government administration and defence						S3NP51MAT4		1,207				1,678		R		1,908		R		1,998

		Local government administration						S3NP51MBT4		1,541				1,659		R		2,087		R		2,290

		Education						S3NP51NAT4		1,103				1,037		R		1,124		R		1,041

		Health and community services						S3NP51OAT4		915				973		R		973		R		1,428

		Cultural and recreational services						S3NP51PAT4		850				862		R		728		R		555

		Personal and other community services						S3NP51QAT4		303				368		R		437		R		454

		Total						S3NP51ZZT4		31,676				35,425		R		38,556		R		38,993

		(1)		Industry-type splits of gross fixed capital formation are not available beyond 2007.

		(2)		Figures may not sum to totals due to rounding.
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Table 1.10

		Table 1.10

		Current prices (replacement cost)

								Series		Year ended March

								ref:		2004				2005				2006				2007

		Industry group						SNCA		$(million)

		Agriculture						S5NK90AA		12,080				12,900		R		13,744		R		14,695

		Forestry and logging						S5NK90AB		1,139				1,165		R		1,282		R		1,314

		Fishing						S5NK90AC		830				832		R		859		R		872

		Mining						S5NK90BA		4,913				5,403		R		5,913		R		6,679

		Food, beverage and tobacco manufacturing						S5NK90CA		9,791				10,314		R		10,775		R		11,246

		Textile and apparel manufacturing						S5NK90CB		737				765		R		788		R		733

		Wood and paper products manufacturing						S5NK90CC		4,322				4,129		R		4,261		R		4,149

		Printing, publishing and recorded media						S5NK90CD		1,757				1,975		R		2,079		R		2,077

		Petroleum, chemical, plastic and rubber manufacturing						S5NK90CE		3,313				3,547		R		3,604		R		3,755

		Non-metallic mineral product manufacturing						S5NK90CF		868				957		R		1,060		R		1,209

		Metal product manufacturing						S5NK90CG		2,892				2,995		R		3,085		R		3,158

		Machinery and equipment manufacturing						S5NK90CH		2,647				2,951		R		3,049		R		3,162

		Furniture and other manufacturing						S5NK90CI		549				584		R		595		R		597

		Electricity, gas and water supply						S5NK90DA		20,557				22,179		R		24,507		R		26,284

		Construction						S5NK90EA		4,754				5,538		R		6,246		R		7,034

		Wholesale trade						S5NK90FA		6,965				7,326		R		8,031		R		8,293

		Retail trade						S5NK90GA		6,266				6,794		R		7,431		R		8,079

		Accommodation, restaurants and bars						S5NK90HA		4,478				5,054		R		5,622		R		6,052

		Transport and storage						S5NK90IA		11,743				12,625		R		14,473		R		15,287

		Communication						S5NK90JA		7,196				7,426				7,823		R		7,967

		Finance and insurance						S5NK90KA		5,448				5,541		R		5,665		R		5,906

		Property services						S5NK90LA		74,024		R		82,271		R		89,517		R		95,397

		Ownership of owner-occupied dwellings						S5NK90LB		133,153		R		148,858		R		162,714		R		175,887

		Business services						S5NK90LC		5,398				5,659		R		6,158		R		6,736

		Central government administration and defence						S5NK90MA		15,712				17,458		R		19,462		R		21,393

		Local government administration						S5NK90MB		19,380				21,275		R		23,706		R		26,178

		Education						S5NK90NA		13,626				14,881		R		16,055		R		16,953

		Health and community services						S5NK90OA		9,110				10,036		R		10,856		R		11,981

		Cultural and recreational services						S5NK90PA		6,782				7,304		R		7,658		R		7,776

		Personal and other community services						S5NK90QA		2,550				2,801		R		3,100		R		3,366

		Total						S5NK90ZZ		392,980				431,543		R		470,116		R		504,214

		(1)		Industry-type splits of net capital stock are not available beyond 2007.

		(2)		Figures may not sum to totals due to rounding.
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Table 1.11

		Table 1.11

		Chain-volume series expressed in 1995/96 prices

								Series		Year ended March

								ref:		2004				2005				2006				2007

		Industry group						SNCA		$(million)

		Agriculture						S5RK95AA		13,656				13,952		R		14,281		R		14,743

		Forestry and logging						S5RK95AB		1,389				1,393		R		1,458		R		1,458

		Fishing						S5RK95AC		964				982		R		996		R		1,015

		Mining						S5RK95BA		5,888				6,045		R		6,204		R		6,795

		Food, beverage and tobacco manufacturing						S5RK95CA		11,578				11,937		R		12,178		R		12,452

		Textile and apparel manufacturing						S5RK95CB		1,004				1,002				995		R		926

		Wood and paper products manufacturing						S5RK95CC		5,270				5,103		R		5,154		R		4,995

		Printing, publishing and recorded media						S5RK95CD		2,346				2,532		R		2,609		R		2,600

		Petroleum, chemical, plastic and rubber manufacturing						S5RK95CE		4,246				4,375		R		4,338		R		4,407

		Non-metallic mineral product manufacturing						S5RK95CF		1,074				1,138		R		1,210		R		1,326

		Metal product manufacturing						S5RK95CG		3,695				3,719		R		3,729		R		3,744

		Machinery and equipment manufacturing						S5RK95CH		3,293				3,549		R		3,616		R		3,707

		Furniture and other manufacturing						S5RK95CI		697				713		R		708		R		697

		Electricity, gas and water supply						S5RK95DA		21,613				22,313		R		23,400		R		24,198

		Construction						S5RK95EA		5,535				6,206		R		6,817		R		7,509

		Wholesale trade						S5RK95FA		8,560				8,687				9,117		R		9,242

		Retail trade						S5RK95GA		7,461				7,832		R		8,279		R		8,763

		Accommodation, restaurants and bars						S5RK95HA		4,647				4,985		R		5,319		R		5,562

		Transport and storage						S5RK95IA		14,435				15,168		R		16,599		R		17,305

		Communication						S5RK95JA		9,941				10,051				10,352		R		10,526

		Finance and insurance						S5RK95KA		7,574				7,621		R		7,684		R		7,879

		Property services						S5RK95LA		72,119		R		74,711		R		77,077		R		78,709

		Ownership of owner-occupied dwellings						S5RK95LB		119,231		R		123,338		R		127,122		R		130,720

		Business services						S5RK95LC		7,673				8,038		R		8,620		R		9,322

		Central government administration and defence						S5RK95MA		15,926				16,917				18,021		R		19,121

		Local government administration						S5RK95MB		20,272				21,198		R		22,373		R		23,617

		Education						S5RK95NA		14,124				14,624		R		15,141		R		15,525

		Health and community services						S5RK95OA		9,865				10,340		R		10,763		R		11,492

		Cultural and recreational services						S5RK95PA		7,691				8,074		R		8,265		R		8,255

		Personal and other community services						S5RK95QA		2,840				3,003		R		3,206		R		3,396

		Total						S5RK95ZZ		404,657				419,545		R		435,633		R		450,005

		(1)		Industry-type splits of productive capital stock are not available beyond 2007.

		(2)		Chain-volume series are not additive.
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Table 1.12

		Table 1.12

								Gross domestic product				Plus net investment income from rest of world				Gross national income				Plus net current transfers from rest of world				Gross national disposable income				Less consumption of fixed capital				National disposable income

								$(million)

		Series ref: SNCA						S1NB01				S2ND40F				S2NB05Z				S2ND79F				S2NB06Z				S3NK10T4				S2NB22Z

								Actual

		Year ended March

		1972						6,794				-79				6,715				30				6,745				774				5,971

		1973						7,795				-125				7,670				43				7,713				882				6,831

		1974						9,104				-135				8,969				45				9,014				1,060				7,953

		1975						9,994				-132				9,862				20				9,882				1,410				8,472

		1976						11,244				-244				11,000				25				11,025				1,843				9,183

		1977						13,792				-423				13,369				9				13,378				2,236				11,142

		1978						15,424				-447				14,977				18				14,995				2,613				12,381

		1979						17,474				-566				16,908				-18				16,890				2,995				13,895

		1980						20,378				-508				19,870				25				19,895				3,418				16,477

		1981						23,698				-592				23,106				56				23,162				3,923				19,239

		1982						28,802				-753				28,049				49				28,098				4,547				23,552

		1983						32,521				-983				31,538				113				31,651				5,047				26,604

		1984						36,265				-1,485				34,780				123				34,903				5,534				29,369

		1985						40,985				-2,209				38,776				193				38,969				6,405				32,564

		1986						47,303				-2,810				44,493				197				44,690				7,522				37,168

		1987						56,770				-2,908				53,862				280				54,141				8,435				45,707

		1988						63,817				-3,477				60,340				259				60,599				8,913				51,686

		1989						68,647				-3,097				65,550				293				65,843				9,434				56,409

		1990						72,651				-3,298				69,353				330				69,682				9,990				59,692

		1991						74,468				-2,734				71,734				221				71,955				10,629				61,326

		1992						74,323				-4,776				69,547				222				69,769				11,260				58,509

		1993						76,632				-4,703				71,929				182				72,112				11,652				60,460

		1994						82,861				-5,752				77,109				368				77,477				12,009				65,468

		1995						88,878				-5,955				82,923				313				83,236				12,526				70,710

		1996						94,545				-5,999				88,546				233				88,779				13,112				75,667

		1997						99,171				-7,263				91,907				849				92,757				13,629				79,128

		1998						102,855				-6,399				96,455				551				97,007				14,125				82,881

		1999						104,638				-4,979				99,659				297				99,956				14,637				85,319

		2000						110,902				-6,605				104,297				427				104,724				15,476				89,248

		2001						117,165				-7,567				109,598				483				110,081				16,456				93,625

		2002						125,882				-7,083				118,799				246				119,045				17,251				101,794

		2003						132,425				-7,046				125,379				113				125,492				17,895				107,597

		2004						141,702				-7,359				134,343				237				134,580				18,902				115,678

		2005						151,701				-9,383				142,317				292				142,610				20,272		R		122,337

		2006						160,273				-11,064				149,209				144				149,353				21,909		R		127,444

		2007						168,328				-11,906				156,423				774				157,196				23,554		R		133,642

		2008						181,259		R		-13,344		R		167,916		R		828		R		168,744		R		25,248		R		143,496		R

		2009						184,802		P		-13,035		P		171,767		P		884		P		172,651		P		26,976				145,676		P

		(1)		Figures may not sum to totals due to rounding.



&C&"Arial Mäori,Bold Italic"&10National Accounts: Year ended March 2009

&R&"Arial Mäori,Bold Italic"&10Published by Statistics New Zealand
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