	One 
	Expected Coverage 
	Achievement
	Merit
	Excellence

	(a)
	Money is limited because Sophie does not have enough to satisfy all her wants
· Sophie’s job does not provide her with enough income to meet all her needs
· If she saves for the scooter she must forego other expenditure (clothes, phone)
	FOUR of:
in (a) provides an explanation of why money is a limited resource. 
in (b) defines what a value is
in (b) identifies one of Sophie’s values and one of her parents
in (b) explains how those differing values might cause a conflict
in (b) describes a decision of either party that might resolve the conflict.
	TWO of:
in (a) explains in detail why money is a limited resource for Sophie by referring to unsatisfied  wants and uses economic terms (opportunity cost, scarcity) appropriately and in context
in (b) explains in detail how the values held by Sophie and her parents will impact on her decisions
in (b) explains in detail how a decision of Sophie’s might resolve a conflict arising out of the different values held by Sophie and her parents.
	Fully explains how the differing values held by Sophie and her parents would influence her decision-making AND how this could lead to a particular conflict between her and her parents because of scarce resources AND how that conflict might be resolved by a compromise economic decision that is acceptable to both parties


	(b)
	Values are: 
core beliefs
key principles
what individuals consider important.
Sophie’s values
visiting friends
wishes to keep coaching sport

Values of parents:
 Sophie obtaining good grades
want to keep Sophie safe

Potential conflict:
Sophie decides to spend more hours at work in order to achieve her financial goal. This may cause a reduction in grades which her parents will not be happy about.
Sophie has to give up coaching in order to maintain grades
Resolution ideas: (And explanation of why both parties would accept) 
Sophie’s parents could contribute towards the scooter
Sophie accepts  a longer time frame for saving
Sophie’s friends visit her
Sophie’s parents drive her to and from her friends
Sophie takes scooter lessons
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	Two 
	Expected Coverage
	Achievement
	Merit
	Excellence

	(a) 

	See Appendix A.
demand curve plotted correctly
Plus: 
demand curve labelled D
title 
vertical axis labelled Price ($)
horizontal axis labelled Quantity  ( 2Ltr containers)
even scales on both axes
	FOUR of:
in (a) plots the demand curve correctly
in (a) completes three other features of the graph 
in (b) correctly draws and labels the shift along the demand curve 
in (c) explains the law of demand, but no use of numbers from the graph
in (c) states a reason for the Law of Demand
in (c) states response of customers (eg quantity demanded falls) but does not use figures.
	TWO of:
in (c) uses the shift drawn along the demand curve to support explanations
in (c) explains in detail the reasons for the existence of the Law of Demand
in (c) explains in detail , using the law of demand, why customers’ quantity demanded has fallen
	Links graphical change to law of demand clearly. Refers to the change in price, quantity demanded and explains their connection. States and explains ceteris paribus.
AND
Explains flow on effects for consumers


	(b)
	See Appendix A.
Shift along the curve.
	
	
	

	(c)
	Law of Demand:
As the price of milk rises, the quantity demanded falls, ceteris paribus. (or vice versa)
Reasons consumers obey Lof D 
Consumers have limited means and as price rises they can’t afford to buy as much milk so quantity demanded decreases. Consumers can’t satisfy as many of their unfulfilled wants when prices rises
Using figures
When the price rose from $3.00 to $4.00 quantity demanded by customers fell from 200 to 150
Flow-on Effects
Consumers change spending patterns; replace milk with other goods. Diet changes
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	Three 
	Expected Coverage 
	Achievement
	Merit
	Excellence

	(a)
	See Appendix B. 
demand curve shifted left
shifted curve labelled or arrow from original to new
	THREE of 
in (a) draws a new demand curve to the left
in (b) explains the idea of a complement without using the context
in (b) explains the effect of a rise in the price of travel on the demand for accommodation without referring to complementary goods
in (b) states a relevant flow-on effect.
	TWO of: 
in (b) explains in detail the relation between flights and accommodation using the idea of complements
in (b) explains in detail why an increase in  the price of travel will effect the demand for accommodation
in (b) uses the shift in the demand curve to explain the changes

	Uses the shift of the demand curve to the left to illustrate a full explanation of the changes in demand, based on complementary goods in context AND explains possible flow on effects

	(b)
	Relationship:
The airfares and accommodation are complements. They are used together
Effect of airfare on demand for accommodation
As the price of airfares increase so demand for  overseas accommodation decreases. This is because, if the total amount spent on holidays remains constant, there will be less expenditure available for accommodation.
Possible flow-on effects:
Mr and Mrs Green may take the same number of holidays, but go on shorter trips
Mr and Mrs Green may SUBSTITUTE domestic for international holidays
	
	
	




























	Four 
	Expected Coverage
	Achievement
	Merit
	Excellence

	(a)
	Now that Sophie has left home the Greens have more money to spend on themselves.
As households have more available to spend they spend an increasing proportion of their income on luxuries and these holidays would be categorised as luxuries.
Necessities
Those purchases which are essential such as food, power etc.  The proportion of income spent on these declines as income increase.
Luxuries
Goods and services which are not necessary, but which make life more comfortable

 
	THREE of:
in (a) describes the difference between necessities and luxuries. 
In (a) states that amount spent on luxuries increases as income increase.
In (b) explains how budget might change after $100 increase
Flow on effect on proportions
	TWO of:
in (a) explains in detail why Greens now spend more on holidays using correct terminology
in (b) explains in detail the reasons for low expenditure on socialising
in (b) explains difference in luxury and necessity with examples
	Clearly links specific changes in demand for necessity and luxury goods to the increase in income, AND links a possible flow-on effect to those specific change in demand.

	(b)
	· Rent is a necessity which Sophie must pay, whereas socialising is paid for once other commitments have been met 
· Sophie is on a tight budget which means she spends a large proportion of her income on necessities
· Luxuries vs Necessities as above eg food=necessity, socialising =luxury
· Sophie can live without social expenditure, she cannot live without food
· As income rises so proportion spent on luxuries rises, on necessities falls
· Flow on effect; Sophie goes out more/buys better food etc

	
	
	




Judgement Statement

	Achievement
	Achievement with Merit
	Achievement with Excellence

	Minimum of: 3A
	Minimum of: 3M
	Minimum of: 3E
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Price
($)
$4.50
$4.00
$3.50
$3.00
$2.50
$2.00
$1.50
$1.00
$0.50
       0
                   
100
                             200                             300             Quantity
 
( 2Ltr
 containers)
)Title                Demand for 2 Ltr Containers of Milk per 4 Hour Shift
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APPENDIX B


Mr and Mrs Green’s annual demand for overseas accommodation





Price ($)
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