AS90983 – Consumer Choice and Demand


Your personal resources include your own:

· 

· 

· 
· 

We don’t have enough personal resources to have everything that we want, so it is important to make wise decisions regarding how we use our personal resources. 

The Need to Make Choices


Needs = 


Wants = 



Our needs and wants are unlimited (or infinite). Why?




Limited means = 











Choice =

Whenever a choice is made, we lose the opportunity to use our limited means for something else; something has to be given up.  This is called the opportunity cost. 

Examples

1) Your time –  you decide to play sport on Saturday afternoons to play sport … you give up … 


2) Your skill – you decide to study business at University … you give up ….


3) Your Money – you are given $1000 and decide to save the money . . . you give up …

The opportunity cost =



Economics – “The study of how individuals and societies solve the economic problem of satisfying peoples ___________ needs and wants given the __________ amount of resources that are available”   

The decisions that we make will be different as we are all individuals and we are influenced by our different values.

Values = 


Our values are Influenced by ….


Values and Consumer Decision-Making 

 (
Consumer actions involve how we use our 
limited means
 
– 
time,
 
skills,
 income and 
whanau
) (
Consumer decisions affect our
 actions
) (
Save
) (
The decisions consumers make are influenced by their 
values
)

 (
Spend
)
 (
Good B
) (
Good A
)

Scarcity

We have limited ________ (time, skills and money) and ____________ needs and wants. In economics this is known as ____________.

Scarcity = 


Individuals and Scarcity
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Goods vs. Services

Goods = 


Services = 








 (
Types of Goods and Services
)
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Economic Goods
 = 
) (
Free Goods
 = 
)
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Capital Goods
 = 
) (
Consumer Goods
 = 
)
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