TOPIC C5 – Trade

BALANCE OF PAYMENTS

A lot of money flows between countries around the world. For this topic you need to learn which category these money flows are and to learn the formulas for the different balances. 

The Balance of Payments is the account that records all the transactions of one country with the rest of the world. It is divided up into the CURRENT ACCOUNT, CAPITAL ACCOUNT and the FINANCIAL ACCOUNT.

An example of New Zealand’s Balance of Payments is included on page 5 of these notes 

1) The Current Account.
This account records the value of NZ’s goods, services, income and transfers transactions with non-residents

It is made up of four parts:

a) BALANCE OF GOODS (or MERCHANDISE TRADE)

This is the export of goods eg lamb, butter, wool, fish minus the import of goods e.g. cars, TV’s, oil, mobile phones.

This balance is usually positive for NZ as we export a lot of primary products to the rest of the world.

b) BALANCE OF SERVICES
Refers to services such as transport eg transport (shipping, air travel), tourism, insurance, communication (post, telecommunication).

c) BALANCE ON INCOME

Income generated from owning an asset eg

· interest earned or paid on loans






· dividends earned or paid from shares

· interest earned or paid for savings 

d) BALANCE ON CURRENT TRANSFERS

Is foreign aid and other gifts.

Summary . . .




2) The Capital Account  

Records the 

–balance of transfers made by migrants to and from a country, eg a family immigrates to NZ bringing $1million with them.
3) The Financial Account

It consists of the balance of:


-direct investment (purchasing >10% of a company)


-portfolio investment (purchasing <10% of a company)


-other investment (eg loans, deposits)


-reserve assets (NZ governments foreign exchange holdings)

There is also a figure called “NET ERRORS AND OMISSIONS” which makes sure that the overall BOP = 0 

Summary . . .
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Categorise the following transactions into the correct part of the BOP

1. The purchase of oil from Kuwait

2. Foreign aid payments to Tonga

3. NZ Government borrows from overseas

4. Dividends received by New Zealander from USA company

5. Sale of NZ wetsuits to Poland

6. NZ Government lends money to the Cook Islands

7. Chinese tourist visits New Zealand

8. NZ firm pays uses Russian ship to transport goods

9. NZ government pays interest on foreign loan

10.  USA company buys Telecom

11.  USA company receives dividends from Telecom

12.  New Zealander purchases 1000 Microsoft shares

13.  South African immigrant comes to live in NZ, bringing life savings
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(1)(2)

Year ended 31 March

NZ$(million)

Series

ref:

BOPA 2004 2005 2006 2007 2008 2009

Balance on goods S5AC3A1 -1,192 -2,230 -4,104 -2,828 -1,796 -1,336

Exports(FOB) S5AC1A1 29,054 31,114 31,582 35,636 38,719 44,258

Imports(FOB) S5AD1A1 30,246 33,344 35,685 38,464 40,515 45,594

Balance on services S5AC3A2 1,671R 1,201R 521R 432R 184R -1,118

Exports of services S5AC1A2 11,680R 12,390R 12,350R 12,639R 12,817R 12,658

Imports of services S5AD1A2 10,009R 11,189R 11,830R 12,207R 12,633R 13,775

Balance on income S5AC3B1 -7,359R -9,383R -11,064R -11,906R -13,344R -13,035

Income from investment abroad S5AC1B2 2,406R 2,648R 1,826R 2,791R 3,707R 2,638

Income from foreign investment in New Zealand S5AD1B2 9,765R 12,031R 12,891R 14,696R 17,051R 15,673

Balance on current transfers S5AC3B2 237 292 144 774 828 920

Inflow of current transfers S5AC1C 1,431 1,556 1,665 1,957 2,094 2,337

Outflow of current transfers S5AD1C 1,194 1,263 1,521 1,183 1,266 1,417

Current account balance S5AC3 -6,643 -10,120 -14,504 -13,528 -14,128 -14,569

Balance on capital account S5AC4A 723 108 -327 -458 -772 -579

Inflow of capital account S5AC2A 1,774 1,354 998 958 905 1,056

Outflow of capital account S5AD2A 1,051 1,246 1,325 1,415 1,677 1,635

New Zealand investment abroad S5AD2B 8,371 3,222R -3,789R 11,119R 12,500R -16,122

Direct investment S5AD2B1 2,442 365 -3,849 2,351R 4,505R -1,231

Portfolio investment S5AD2B2 2,979 1,455R -297R 3,948R 1,484R -1,423

Other investment S5AD2B3 623 2,315 -4,494 -1,924R 748R -3,521

Reserve assets S5AD2B5 2,327 -913 4,851 6,744 5,763 -9,947

Foreign investment in New Zealand S5AC2B 13,775R 13,870R 10,419R 23,370R 26,796R -8,853

Direct investment S5AC2B1 3,994R 3,717R 2,459R 8,843R 4,037R 6,149

Portfolio investment S5AC2B2 7,431 4,262 2,905 4,622R 14,443R -14,673

Other investment S5AC2B3 2,349 5,892 5,055 9,905R 8,316R -329

Net errors and omissions S5AC4B6 516R -637R 622R 1,735R 603R 7,879

New Zealand's current account summary

New Zealand's capital account summary

New Zealand's financial account summary

Year


THE EXCHANGE RATE 

Currencies are exchanged in the foreign exchange market, but what determines the rates at which they exchange for one another? This is really a question of price - we are asking what determines the price of one currency in terms of another.

The Exchange Rate – the price of one currency measured in terms of another currency




 e.g. $NZ 1 = $US 0.57 therefore $US 1  = $NZ 1.76

Appreciation – When there is an increase in the value of a currency against another

Depreciation – When there is a decrease in the value of a currency against another.


New Zealand operates a floating (flexible) exchange rate system, where the value of the $NZ is determined by market forces i.e. by buyers (who demand $NZ) and sellers (who supply $NZ). As the supply and demand of $NZ changes, so to will its market price. 
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An increase in the demand for the $NZ will result from more people wanting get or buy $NZ.

· Increase in the value of exports

· Increase in tourists travelling to NZ

· Increase in foreign investment in NZ (buying assets / companies / depositing savings)

· Increase in NZer’s taking out loans overseas

An increase in the supply for the $NZ will result from more people wanting get or buy other currencies (as they have to supply $NZ to the market to get the other currencies)

· Increase in the value of imports

· Increase in NZer’s travelling to other countries

· Increase in NZ investment overseas

· Increase in NZer’s repaying loans made overseas

Activity – Show the effect of the following changes on the market for the $NZ

1. More New Zealanders are travelling overseas for their holidays

2. More international students arrive in NZ to study

3. New Zealand is exporting less. 

4.  New Zealand is importing more

5. The NZ government borrows $US 100 m from a US bank to pay for a new hospital

6. Increased number of NZ companies buying Australian companies

7. A US company buys $ 200 m of Telecom shares

8. Decrease of foreign companies buying NZ companies

9. NZ government makes a $ 200 m repayment of a loan taken out in the UK

10. NZ government increases tariffs on imported goods.

EXCHANGE RATE CONTINUED . . . 

Interest Rates and the $NZ

· Relative Interest Rates 

Factors (other than the $NZ) That Will Affect the Demand for NZ’s Exports.

· Relative Inflation Rates 

· Incomes of Countries NZ Trades With 

· Tastes and Preferences 
· Access to Overseas Markets 

Factors (other than the $NZ) That Will Affect the NZ’s Demand for Imports.

· Level of Incomes NZ 

· Tastes and Preferences of Local Consumers 
· The Availability of Goods and Services From Local (Domestic) Producers 
Elasticity of Demand for Imports 

Most imports have relatively inelastic demand. Therefore an increase in the price of imports will cause an increase in the value of imports.

Trade Weighted Index (T.W.I.)

· An index that measures the value of $NZ in relationship to a group (or “basket”) of other currencies. The currencies included are from NZ’s major export markets i.e. $A, $US, Y, (€, £.

· Each of the currencies included in the TWI is “weighted” according to how important exports to that country are ( = % of total exports)

· From the TWI we can see if the $NZ has appreciated or depreciated against our major trading partners currencies overall.

    $A (40%)

              $US (30%)


               Y (15%)


               € (5%)

(

               £ (10%)

$NZ Appreciation and Depreciation Effects on the BOP


If NZD        then:

· Cost of exports - 

· Cost of imports - 

· Therefore exports will __________ and imports __________.

· Since the BOP on current account include:

BOT =

BOS =

If an ( in X and a ( in M are large enough, a DEFICIT on the current account will occur.

If NZD        then:

· Cost of exports –  

· Cost of imports – 

· Therefore exports will __________ and imports __________.

· If an ( in X and a ( in M are large enough a SURPLUS on the current account will occur.

The Terms of Trade (TOT)
The TOT is a ratio of export prices to import prices (measured against a base year)

It is used to calculate the purchasing power of New Zealand’s exports i.e the quantity of imports that can be bought with a fixed amount of exports.


Formula:

TOT =   Export Price Index (Px)   X 1000 (base year)





   Import Price Index (Pm)

An increase in the TOT (e.g. from 1050 to 1200) is called “favourable”

A decrease in the TOT (e.g. from 1050 to 970) is called “unfavourable” 

A “favourable” (increase) in the TOT may come about because the average:

· export price rose and import price stayed the same

· export prices rose faster than import prices

· export prices stayed the same and import prices fell

· export prices fell but import prices fell faster
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+ BALANCE OF GOODS					+100





+ BALANCE OF SERVICES				  +50





+ BALANCE OF INCOME				- 350





+ BALANCE ON CURRENT TRANSFERS	- 100








= CURRENT ACCOUNT BALANCE








+ CURRENT ACCOUNT BALANCE				- 200





+ CAPITAL ACCOUNT BALANCE				   -50





+ FINANCIAL ACCOUNT BALANCE			+ 300





+ NET ERRORS AND OMMISSIONS 			





= 0 (OVERALL BALANCE OF PAYMENTS)





$ OUTFLOW –ve 





$ INFLOW +ve 





Calculate the following when the exchange rate is:





       i) $NZ 1 = $US 0.50          &         ii) $NZ 1 = $US 0.65





$NZ 6 = $US . . .		__________				__________


$NZ 5,300 = $US . . . 	__________				__________


$US 1 = $NZ . . . 		__________				__________


$US7,000 = $NZ . . . 	__________				__________


 a) Did the $NZ appreciate or depreciate in question one? Explain.


________________________________________________________________________________________________________________________________________________________





 b) Did the $US appreciate or depreciate in question one? Explain.


________________________________________________________________________________________________________________________________________________________





Assume NZ exported 2000 units of wool to the USA and the price of one unit is $NZ 10





Calculate the price change to an American of an exchange rate change from                    $NZ 1 = $US 0.50 to $NZ 1 = $US 0.55





 


Given your answer to 3a), what is likely to happen to the demand for NZ wool? Explain. 


________________________________________________________________________________________________________________________________________________________





Calculate the percentage change in the exchange rate.








Assume the quantity of USA demand changed by the same amount as the exchange rate change. Calculate the change in the number of units of wool bought.








Given your answer to 3d), calculate the change in revenue to NZ farmers.





The price of wool never changed in NZ but did in the USA. Explain.


________________________________________________________________________________________________________________________________________________________





What are the consequences for NZ farmers and US consumers of an appreciation of the $NZ








  Demand  $NZ





  Supply  $NZ





USA





Economic Growth Rate + 2%


Inflation Rate + 3%


Interest Rates (Savings) 2%


Unemployment 6% 


New Zealand voted #1 travel destination by the largest US travel magazine  





Japan





Economic Growth Rate – 2%


Inflation Rate – 2%


Interest Rates (Savings) 0%


Unemployment 6%





New Zealand





Economic Growth Rate + 4%


Inflation Rate + 3%


Interest Rates (Savings) 5%


Unemployment 4%


Signs Free-Trade Agreement with China


New Zealand share-market outperforms other share-markets


New Zealand discovers oil near east coast.





Australia





Economic Growth Rate + 6%


Inflation Rate + 5%


Interest Rates (Savings) 4%


Unemployment 6%


Al Queda terrorist Attack in Sydney near voting in elections





  Demand  $NZ





  Supply  $NZ





TRADE WEIGHTED INDEX 


2003 = 1000  & 2004 = 1100





Basket of Currencies
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Table 1

		Balance of Payments Major Components(1)(2)

		Year ended 31 March

		NZ$(million)

								Series		Year

								ref:

								BOPA		2004				2005				2006				2007				2008				2009

		New Zealand's current account summary

		Balance on goods						S5AC3A1		-1,192				-2,230				-4,104				-2,828				-1,796				-1,336

				Exports(FOB)				S5AC1A1		29,054				31,114				31,582				35,636				38,719				44,258

				Imports(FOB)				S5AD1A1		30,246				33,344				35,685				38,464				40,515				45,594

		Balance on services						S5AC3A2		1,671		R		1,201		R		521		R		432		R		184		R		-1,118

				Exports of services				S5AC1A2		11,680		R		12,390		R		12,350		R		12,639		R		12,817		R		12,658

				Imports of services				S5AD1A2		10,009		R		11,189		R		11,830		R		12,207		R		12,633		R		13,775

		Balance on income						S5AC3B1		-7,359		R		-9,383		R		-11,064		R		-11,906		R		-13,344		R		-13,035

				Income from investment abroad				S5AC1B2		2,406		R		2,648		R		1,826		R		2,791		R		3,707		R		2,638

				Income from foreign investment in New Zealand				S5AD1B2		9,765		R		12,031		R		12,891		R		14,696		R		17,051		R		15,673

		Balance on current transfers						S5AC3B2		237				292				144				774				828				920

				Inflow of current transfers				S5AC1C		1,431				1,556				1,665				1,957				2,094				2,337

				Outflow of current transfers				S5AD1C		1,194				1,263				1,521				1,183				1,266				1,417

		Current account balance						S5AC3		-6,643				-10,120				-14,504				-13,528				-14,128				-14,569

		New Zealand's capital account summary

		Balance on capital account						S5AC4A		723				108				-327				-458				-772				-579

				Inflow of capital account				S5AC2A		1,774				1,354				998				958				905				1,056

				Outflow of capital account				S5AD2A		1,051				1,246				1,325				1,415				1,677				1,635

		New Zealand's financial account summary

		New Zealand investment abroad						S5AD2B		8,371				3,222		R		-3,789		R		11,119		R		12,500		R		-16,122

				Direct investment				S5AD2B1		2,442				365				-3,849				2,351		R		4,505		R		-1,231

				Portfolio investment				S5AD2B2		2,979				1,455		R		-297		R		3,948		R		1,484		R		-1,423

				Other investment				S5AD2B3		623				2,315				-4,494				-1,924		R		748		R		-3,521

				Reserve assets				S5AD2B5		2,327				-913				4,851				6,744				5,763				-9,947

		Foreign investment in New Zealand						S5AC2B		13,775		R		13,870		R		10,419		R		23,370		R		26,796		R		-8,853

				Direct investment				S5AC2B1		3,994		R		3,717		R		2,459		R		8,843		R		4,037		R		6,149

				Portfolio investment				S5AC2B2		7,431				4,262				2,905				4,622		R		14,443		R		-14,673

				Other investment				S5AC2B3		2,349				5,892				5,055				9,905		R		8,316		R		-329

		Net errors and omissions						S5AC4B6		516		R		-637		R		622		R		1,735		R		603		R		7,879

		(1)		These tables are presented in general accordance with principles laid down by the International Monetary Fund, in the fifth

				edition of the Balance of Payments Manual.

		(2)		Data may not sum to stated totals due to rounding.

		Symbol:

		R				revised
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Table 2

		Table 2

		International Investment Position(1)

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

								IIPA		2004				2005				2006				2007				2008				2009

		New Zealand investment abroad

		Direct investment abroad						S5AAA1		18,389				20,269				19,311		R		20,552		R		21,857		R		23,900

				Equity capital				S5AAA11		16,362				16,555				15,635				16,985				17,656				21,460

				Other capital				S5AAA12		2,027				3,714				3,676		R		3,567		R		4,201		R		2,440

		Portfolio investment abroad(2)						S5AAA2		32,121		R		33,976		R		42,532		R		44,295		R		44,900		R		38,595

				Equity securities(3)				S5AAA21		22,920		R		24,946		R		33,677		R		34,512		R		33,959		R		27,148

				Debt securities				S5AAA22		9,201				9,031				8,854				9,782				10,941				11,447

		Other investment abroad						S5AAA3		22,206				25,373				21,463		R		19,983		R		20,727		R		17,823

				Trade credits				S5AAA31		..		C		..		C		2,974				3,755				3,808				3,672

				Loans				S5AAA32		17,080				19,502				9,690		R		9,622		R		10,708		R		7,717

				Deposits				S5AAA33		2,533				3,065				7,241				5,484				4,907		R		4,846

				Other assets				S5AAA34		..		C		..		C		1,559				1,122				1,303		R		1,588

		Financial derivatives						S5AAA4		6,081				5,347				7,486				6,411				10,162				25,198

		Reserve assets						S5AAA5		10,093				8,828				14,596				20,381				24,538				20,533

		Total New Zealand investment abroad						S5AAA		88,890		R		93,793		R		105,388		R		111,622		R		122,185		R		126,050

		Foreign investment in New Zealand

		Direct investment in New Zealand						S5ALA1		68,040		R		72,274		R		76,977		R		85,939		R		88,928		R		92,817

				Equity capital				S5ALA11		44,771				45,757				46,317		R		51,576		R		50,867		R		51,024

				Other capital				S5ALA12		23,269		R		26,517		R		30,660		R		34,363		R		38,061		R		41,793

		Portfolio investment in New Zealand						S5ALA2		73,226				77,918				83,540				84,527		R		92,892		R		90,735

				Equity securities				S5ALA21		14,700				16,631				17,435				16,796				13,591		R		10,055

				Debt securities				S5ALA22		58,526				61,287				66,105				67,731		R		79,301		R		80,680

		Other investment in New Zealand						S5ALA3		47,592				56,764				65,546				74,712		R		82,062		R		88,560

				Trade credits				S5ALA31		2,193				1,832				2,085				1,741				..		C		1,732

				Loans				S5ALA32		30,481				37,894				43,098				49,572		R		57,696		R		63,742

				Deposits				S5ALA33		14,568				16,490				19,287				21,995				21,287				21,525

				Other liabilities				S5ALA34		350				547				1,077				1,404				..		C		1,561

		Financial derivatives						S5ALA4		8,544				6,089				7,541		R		7,352		R		10,027		R		27,459

		Total foreign investment in New Zealand						S5ALA		197,402		R		213,045		R		233,604		R		252,531		R		273,909		R		299,572

		Net international investment position						S5AAB		-108,512		R		-119,252		R		-128,216		R		-140,908		R		-151,724		R		-173,522

		(1)		Data may not sum to stated totals due to rounding.

		(2)		Annual Managed Funds Survey data estimate of funds invested abroad through smaller fund managers was $4.1 billion at 31 December 2008. This and

				the estimates for earlier periods are not included in this table. Refer to the technical notes of this release.

		(3)		Statistics New Zealand has updated its estimates of the value of overseas shares held directly by New Zealand individuals. The estimate at 31 December

				2008 is $2.6 billion. This and the estimates for earlier periods are not included in this table. Refer to the technical notes of this release.

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 3

		Table 3

		Stock of Direct Investment by Country(1)(2)

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

								IIPA		2004				2005				2006				2007				2008				2009

		New Zealand's direct investment abroad

		APEC						S5AAA10009		14,271				16,863				14,799				16,973				16,672				19,408

		ASEAN						S5AAA10008		564				594				493				316				696				1,551

		EU						S5AAA10006		565				278				1,969				2,085				2,957				2,705

		OECD						S5AAA10007		11,456				13,138				12,827				15,034				18,340				19,659

		Australia						S5AAA11101		9,825				11,321				9,519				10,967				11,528				12,053

		Bermuda						S5AAA18101		..		C		758				98				..		C		..		C		..		C

		Canada						S5AAA18102		..		C		38				72				73				73				88

		Germany						S5AAA12304		..		C		..		C		..		C		..		C		..		C		..		C

		Hong Kong (SAR)						S5AAA16102		34				..		C		102				392				506				631

		Japan						S5AAA16103		..		C		..		C		..		C		..		C		..		C		..		C

		Netherlands						S5AAA12308		..		C		..		C		..		C		..		C		..		C		..		C

		Singapore						S5AAA15205		209				..		C		..		C		..		C		..		C		..		C

		United Kingdom						S5AAA12100		885				..		C		918				897				1,210				1,101

		United States of America						S5AAA18104		954				1,348				1,174				1,778				3,623				4,661

		Direct investment abroad						S5AAA1		18,389				20,269				19,311		R		20,552		R		21,857		R		23,900

		Foreign direct investment in New Zealand

		APEC						S5ALA10009		44,824				51,624		R		56,518		R		63,708		R		64,569		R		65,920

		ASEAN						S5ALA10008		1,084				1,094				1,521				2,083				2,563		R		2,520

		EU						S5ALA10006		10,483				11,627				10,608		R		10,447		R		10,851		R		10,244

		OECD						S5ALA10007		51,082				58,940				62,289		R		69,219		R		73,615		R		73,400

		Australia						S5ALA11101		29,438				34,273				39,561		R		44,157		R		47,370		R		46,110

		Bermuda						S5ALA18101		..		C		..		C		..		C		..		C		..		C		..		C

		Canada						S5ALA18102		889				1,100				1,000				1,328				1,642				1,510

		Germany						S5ALA12304		..		C		..		C		605				440				479		R		603

		Hong Kong (SAR)						S5ALA16102		798				673		R		611		R		735		R		711		R		986

		Japan						S5ALA16103		1,532				1,700				1,652				1,819				2,006		R		3,196

		Netherlands						S5ALA12308		3,453				4,230				3,641		R		4,303		R		4,805		R		4,614

		Singapore						S5ALA15205		1,229				1,184				1,215				1,770				2,254				2,204

		Switzerland						S5ALA12311		161				114				52				75				142				148

		United Kingdom						S5ALA12100		5,032				4,542		R		4,988		R		4,075		R		4,138		R		3,247

		United States of America						S5ALA18104		7,837				9,397				8,727				10,540		R		10,750		R		11,469

		Direct investment in New Zealand						S5ALA1		68,040		R		72,274		R		76,977		R		85,939		R		88,928		R		92,817

		(1)		Only a limited country breakdown is shown in this table, therefore, data does not add to stated totals.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		Note:

		SAR				special administrative region

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 4

		Table 4

		Stock of Portfolio Investment by Country(1)(2)

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

								IIPA		2004				2005				2006				2007				2008				2009

		New Zealand's portfolio investment abroad(3)(4)

		Australia						S5AAA21101		5,853		R		5,865		R		8,315		R		10,273		R		10,753		R		9,413

		Hong Kong (SAR)						S5AAA26102		66				78				122				134				197				189

		Japan						S5AAA26103		2,194				2,154				3,244				2,942				2,982				1,842

		United Kingdom						S5AAA22100		2,619				3,004				3,924				3,601				2,987				2,025

		United States of America						S5AAA28104		13,704				14,420				16,096				16,177				13,653				12,640

		Portfolio investment abroad						S5AAA2		32,121		R		33,976		R		42,532		R		44,295		R		44,900		R		38,595

		Foreign portfolio investment in New Zealand

		Australia						S5ALA21101		8,541				8,712				9,564				9,276		R		8,650		R		8,296

		Hong Kong (SAR)						S5ALA26102		13				..		C		..		C		..		C		44				25

		Japan						S5ALA26103		2,149				2,025				..		C		..		C		4,681				4,961

		United Kingdom						S5ALA22100		28,527				18,509				..		C		15,993				18,150		R		20,309

		United States of America						S5ALA28104		12,380				19,759				20,500				19,026				24,425		R		28,222

		Portfolio investment in New Zealand						S5ALA2		73,226				77,918				83,540				84,527		R		92,892		R		90,735

		(1)		Only a limited country breakdown is shown in this table, therefore data does not sum to stated totals.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		(3)		Annual Managed Funds Survey data estimate of funds invested abroad through smaller fund managers was $4.1 billion at 31 December 2008. This and

				the estimates for earlier periods are not included in this table. Refer to the technical notes of this release.

		(4)		Statistics New Zealand has updated its estimates of the value of overseas shares held directly by New Zealand individuals. The estimate at 31 December

				2008 is $2.6 billion. This and the estimates for earlier periods are not included in this table. Refer to the technical notes of this release.

		Note:

		SAR				special administrative region

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 5

		Table 5

		Stock of Other Investment by Country(1)(2)

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

								IIPA		2004				2005				2006				2007				2008				2009

		New Zealand's other investment abroad

		Australia						S5AAA31101		2,842				3,659				3,917				5,077				5,834		R		3,870

		China, People's Republic of						S5AAA36101		90				136				90				117				126				233

		Germany						S5AAA32304		..		C		7,835				718				692				..		C		1,164

		Hong Kong (SAR)						S5AAA36102		101				79				840				936				590				345

		Italy						S5AAA33104		8				6				5				..		C		..		C		8

		Japan						S5AAA36103		185				188				203				229				..		C		471

		Singapore						S5AAA35205		1,146				493				4,139				2,906				..		C		779

		Taiwan						S5AAA36108		13				17				24				36				..		C		50

		United Kingdom						S5AAA32100		1,452				1,360				2,958				1,632				1,908				1,111

		United States of America						S5AAA38104		6,889				6,915				4,090				4,020				3,505				3,723

		Other investment abroad						S5AAA3		22,206				25,373				21,463		R		19,983		R		20,727		R		17,823

		Foreign other investment in New Zealand

		Australia						S5ALA31101		10,021				10,795				16,741				23,332		R		26,895		R		31,094

		China, People's Republic of						S5ALA36101		1,609				1,431				1,590				1,374				..		C		1,724

		Germany						S5ALA32304		940				657				512				414				470				427

		Hong Kong (SAR)						S5ALA36102		2,996				2,765				2,432				2,198				2,401				1,791

		Italy						S5ALA33104		3,051				..		C		..		C		21				18				..		C

		Japan						S5ALA36103		1,020				1,283				1,357				2,003				2,565				3,190

		Singapore						S5ALA35205		..		C		..		C		..		C		6,124				6,036		R		4,378

		Taiwan						S5ALA36108		1,923				2,104				..		C		2,342				..		C		2,548

		United Kingdom						S5ALA32100		4,298		R		6,126		R		..		C		..		C		19,441				..		C

		United States of America						S5ALA38104		8,929				8,932				11,032				10,307				10,268				10,835

		Other investment in New Zealand						S5ALA3		47,592				56,764				65,546				74,712		R		82,062		R		88,560

		(1)		Only a limited country breakdown is shown in this table, therefore, data does not add to stated totals.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		Note:

		SAR				special administrative region

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 6

		Table 6

		Stock of Total Investment by Country (1)(2)

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

								IIPA		2004				2005				2006				2007				2008				2009

		New Zealand's total investment abroad(3)(4)(5)

		Australia						S5AAA1101		22,011		R		23,763		R		25,305		R		30,739		R		34,420		R		35,553

		Germany						S5AAA2304		8,657				10,342				3,342				3,937				5,331				5,480

		Hong Kong (SAR)						S5AAA6102		353				364				1,128				1,477				1,332				1,253

		Italy						S5AAA3104		487				161				214				371				174				..		C

		Japan						S5AAA6103		2,484				2,550				3,771				3,639				4,427				3,619

		Netherlands						S5AAA2308		-414				-303				1,530				2,416				4,791		R		4,171

		Singapore						S5AAA5205		1,590				1,352				4,910				3,510				2,136		R		2,250

		Switzerland						S5AAA2311		2,980				1,653				6,431				2,824				999				755

		United Kingdom						S5AAA2100		6,573				7,063				9,324				8,811				10,409				12,198

		United States of America						S5AAA8104		23,988				25,115				24,414				26,519				25,565				31,494

		Total investment abroad						S5AAA		88,890		R		93,793		R		105,388		R		111,622		R		122,185		R		126,050

		Total foreign investment in New Zealand(6)

		Australia						S5ALA1101		51,021				55,835				68,813		R		79,340		R		86,113		R		96,176

		Germany						S5ALA2304		2,915				2,683				1,653				1,440				1,799		R		3,330

		Hong Kong (SAR)						S5ALA6102		3,881				3,489		R		3,094		R		3,045		R		3,176		R		2,903

		Italy						S5ALA3104		3,051				4,524				20				98				22				38

		Japan						S5ALA6103		4,820				5,129				5,818				7,620				9,366				11,489

		Netherlands						S5ALA2308		3,716				4,725				3,916		R		4,526		R		5,101		R		4,812

		Singapore						S5ALA5205		9,287				11,269				9,804				8,042				8,459		R		6,927

		Switzerland						S5ALA2311		1,225				1,534				2,174				2,232				1,944				2,500

		United Kingdom						S5ALA2100		39,211		R		30,478		R		37,039		R		38,353		R		44,568		R		53,834

		United States of America						S5ALA8104		31,851				39,700				41,940				41,536		R		47,638		R		53,232

		Total investment in New Zealand						S5ALA		197,402		R		213,045		R		233,604		R		252,531		R		273,909		R		299,572

		(1)		Only a limited country breakdown is shown in this table, therefore data does not sum to stated totals.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		(3)		Annual Managed Funds Survey data estimate of funds invested abroad through smaller fund managers was $4.1 billion at 31 December 2008. This and

				the estimates for earlier periods are not included in this table. Refer to the technical notes of this release.

		(4)		Statistics New Zealand has updated its estimates of the value of overseas shares held directly by New Zealand individuals. The estimate at 31 December

				2008 is $2.6 billion. This and the estimates for earlier periods are not included in this table. Refer to the technical notes of this release.

		(5)		Includes stocks of financial derivatives and reserve assets held abroad.

		(6)		Includes stocks of financial derivatives.

		Note:

		SAR				special administrative region

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 7

		Table 7

		Flow of Direct Investment by Country(1)(2)

		Year ended 31 March

		NZ$(million)

								Series		Year

								ref:

								BOPA		2004				2005				2006				2007				2008				2009

		New Zealand's direct investment abroad

		APEC						S5AD2B10009		1,951				618				-3,134				2,229				3,360				446

		ASEAN						S5AD2B10008		-271				138				-152				3				368				535

		EU						S5AD2B10006		-4				-250				1,651				1,123		R		776				-1,075

		OECD						S5AD2B10007		2,291				-1				-1,384				3,179		R		3,652				-984

		Australia						S5AD2B11101		1,942				233				-2,955				1,381				954				-391

		Bermuda						S5AD2B18101		..		C		..		C		..		C		..		C		246				..		C

		Canada						S5AD2B18102		..		C		..		C		11				5				-8				2

		Germany						S5AD2B12304		..		C		..		C		..		C		..		C		..		C		..		C

		Hong Kong (SAR)						S5AD2B16102		-94				..		C		-29				..		C		134				-51

		Japan						S5AD2B16103		..		C		..		C		..		C		..		C		..		C		..		C

		Netherlands						S5AD2B12308		..		C		..		C		..		C		..		C		..		C		..		C

		Singapore						S5AD2B15205		..		C		..		C		..		C		..		C		..		C		..		C

		United Kingdom						S5AD2B12100		-23				-56				3				504		R		252				-117

		United States of America						S5AD2B18104		402				-72				-28				630				1,911				449

		Direct investment abroad						S5AD2B1		2,442				365				-3,849				2,351		R		4,505		R		-1,231

		Foreign direct investment in New Zealand

		APEC						S5AC2B10009		7,396				4,962		R		3,571		R		6,257		R		3,698		R		2,998

		ASEAN						S5AC2B10008		-110				144				12				34				438		R		-990

		EU						S5AC2B10006		-4,747				-11				-1,045		R		1,208		R		564		R		-712

		OECD						S5AC2B10007		2,575				4,833				2,557		R		7,464		R		3,862		R		2,256

		Australia						S5AC2B11101		5,796				3,913				5,003		R		4,041		R		2,384		R		677

		Bermuda						S5AC2B18101		-109				182		R		..		C		21		R		-54		R		8

		Canada						S5AC2B18102		157				115				-265				36				437				8

		Germany						S5AC2B12304		200				..		C		193				-30				4		R		62

		Hong Kong (SAR)						S5AC2B16102		-21				-261		R		-248		R		59		R		-69				332

		Japan						S5AC2B16103		43				165				-23				65				141		R		1,283

		Netherlands						S5AC2B12308		-445				386				..		C		692		R		473		R		-175

		Singapore						S5AC2B15205		28				151				21				19				384		R		-1,041

		Switzerland						S5AC2B12311		-63				-38				-73				..		C		..		C		-1

		United Kingdom						S5AC2B12100		-4,386		R		-1,140				-999		R		564		R		333		R		..		C

		United States of America						S5AC2B18104		1,337				674				-959				1,879		R		336		R		1,063

		Direct investment in New Zealand						S5AC2B1		3,994		R		3,717		R		2,459		R		8,843		R		4,037		R		6,149

		(1)		Only a limited country breakdown is shown in this table, therefore data does not sum to stated totals.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		Note:

		SAR				special administrative region

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 8

		Table 8

		Flow of Portfolio Investment by Country(1)(2)

		Year ended 31 March

		NZ$(million)

								Series		Year

								ref:

								BOPA		2004				2005				2006				2007				2008				2009

		New Zealand's portfolio investment abroad

		Australia						S5AD2B21101		1,382				-273		R		814		R		1,213		R		-120		R		1,913

		Hong Kong (SAR)						S5AD2B26102		..		C		28				14				18				-8				19

		Japan						S5AD2B26103		405				102				101				95				-190				-1,310

		United Kingdom						S5AD2B22100		-1,207				153				39				-343				-212		R		-126

		United States of America						S5AD2B28104		909				726				-1,486				2,387				-329				-589

		Portfolio investment abroad						S5AD2B2		2,979				1,455		R		-297		R		3,948		R		1,484		R		-1,423

		Foreign portfolio investment in New Zealand

		Australia						S5AC2B21101		490				563				1,217				169		R		108		R		300

		Hong Kong (SAR)						S5AC2B26102		..		C		..		C		..		C		..		C		-3				-17

		Japan						S5AC2B26103		..		C		-261				..		C		..		C		..		C		-508

		United Kingdom						S5AC2B22100		3,266				568				..		C		-1,953				2,761		R		..		C

		United States of America						S5AC2B28104		1,765				697				373				..		C		..		C		-5,332

		Portfolio investment in New Zealand						S5AC2B2		7,431				4,262				2,905				4,622		R		14,443		R		-14,673

		(1)		Only a limited country breakdown is shown in this table, therefore data does not sum to stated totals.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		Note:

		SAR				special administrative region

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 9

		Table 9

		Flow of Other Investment by Country(1)(2)

		Year ended 31 March

		NZ$(million)

								Series		Year

								ref:

								BOPA		2004				2005				2006				2007				2008				2009

		New Zealand's other investment abroad

		Australia						S5AD2B31101		-41				886				114				959				368		R		-1,426

		China, People's Republic of						S5AD2B36101		-26				..		C		-52				24				10				108

		Germany						S5AD2B32304		1,061				816				-7,222				..		C		908				-900

		Hong Kong (SAR)						S5AD2B36102		..		C		..		C		675				175				-344				-269

		Italy						S5AD2B33104		2				--				-1				15				-15				3

		Japan						S5AD2B36103		..		C		..		C		..		C		..		C		..		C		264

		Singapore						S5AD2B35205		1				-395				3,636				-1,172				-1,216		R		-807

		Taiwan						S5AD2B36108		-10				5				4				14				-9				17

		United Kingdom						S5AD2B32100		-439		R		-130		R		1,406				-1,127		R		292		R		-747

		United States of America						S5AD2B38104		339				-38				-3,007				-180				-416				-199

		Other investment abroad						S5AD2B3		623				2,315				-4,494				-1,924		R		748		R		-3,521

		Foreign other investment in New Zealand

		Australia						S5AC2B31101		615				-3,423				5,000				5,609		R		4,268		R		3,769

		China, People's Republic of						S5AC2B36101		122				-66				109				-205				-105				382

		Germany						S5AC2B32304		673				-210				-188				-133				105				66

		Hong Kong (SAR)						S5AC2B36102		..		C		..		C		..		C		..		C		210				-612

		Italy						S5AC2B33104		..		C		1,472				-4,504				6				--				6

		Japan						S5AC2B36103		..		C		198				..		C		..		C		..		C		463

		Singapore						S5AC2B35205		1,050				2,861				-1,128				-2,132				30		R		-1,793

		Taiwan						S5AC2B36108		-93				182				126				113				-10				214

		United Kingdom						S5AC2B32100		-339				1,787		R		6,355				4,279		R		3,323				-2,654

		United States of America						S5AC2B38104		879				314				1,067				..		C		..		C		-797

		Other investment in New Zealand						S5AC2B3		2,349				5,892				5,055				9,905		R		8,316		R		-329

		(1)		Only a limited country breakdown is shown in this table, therefore data does not sum to stated totals.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		Note:

		SAR				special administrative region

		Symbols:

		C				confidential

		R				revised

		..				data not available

		--				data too small to be expressed
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Table 10

		Table 10

		Flow of Total Investment by Country(1)(2)

		Year ended 31 March

		NZ$(million)

								Series		Year

								ref:

								BOPA		2004				2005				2006				2007				2008				2009

		New Zealand's total investment abroad(3)

		Australia						S5AD2B1101		3,282				864		R		-2,040		R		3,508		R		1,085		R		274

		Germany						S5AD2B2304		1,791				594				..		C		169				750				-990

		Hong Kong SAR)						S5AD2B6102		-460				-208				660				..		C		-218				-301

		Italy						S5AD2B3104		70				54				..		C		165				-133				-21

		Japan						S5AD2B6103		384				166				66				155				-124				-1,148

		Netherlands						S5AD2B2308		-70				-181				1,245				140				901		R		212

		Singapore						S5AD2B5205		-216				-26				3,430				-1,129				-1,128		R		-340

		Switzerland						S5AD2B2311		2,013				-1,254				3,897				-3,108				-1,628				-459

		United Kingdom						S5AD2B2100		-1,679		R		-28		R		1,450				-1,537		R		327		R		-685

		United States of America						S5AD2B8104		983				492				-4,639				4,069				1,283				-828

		Total investment abroad						S5AD2B		8,371				3,222		R		-3,789		R		11,119		R		12,500		R		-16,122

		Total foreign investment in New Zealand

		Australia						S5AC2B1101		6,901				1,052				11,219		R		9,819		R		6,759		R		4,745

		Germany						S5AC2B2304		873				-5				5				-127				94		R		127

		Hong Kong (SAR)						S5AC2B6102		-245				-477		R		-582		R		212		R		138				-296

		Italy						S5AC2B3104		1,141				..		C		-4,504				..		C		3				17

		Japan						S5AC2B6103		-425				101				-399				861				1,077		R		1,238

		Netherlands						S5AC2B2308		-926				692				-416		R		630		R		526		R		-241

		Singapore						S5AC2B5205		647				2,721				-1,388				-2,145				412		R		-2,831

		Switzerland						S5AC2B2311		252				353				302				339				-395				184

		United Kingdom						S5AC2B2100		-1,459		R		1,215				..		C		2,890		R		6,417		R		-4,059

		United States of America						S5AC2B8104		3,981				1,686				481				3,920		R		6,876		R		-5,067

		Total investment in New Zealand						S5AC2B		13,775		R		13,870		R		10,419		R		23,370		R		26,796		R		-8,853

		(1)		Only a limited country breakdown is shown in this table, therefore data does not sum to stated totals.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		(3)		This data includes flows of reserve assets so direct, portfolio, and other investment may not sum to total.

		Note:

		SAR				special administrative region

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 11

		Table 11

		International Assets and Liabilities by Industry (1)(2)

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

		Industry						IIPA		2004				2005				2006				2007				2008				2009

		New Zealand's international assets

		Agriculture, forestry, and fishing						S5IA1A06		..		C		..		C		..		C		..		C		..		C		..		C

		Mining						S5IA1B06		3,570				..		C		..		C		..		C		..		C		1,288

		Manufacturing						S5IA1C06		14,016				16,740				14,816		R		17,928				17,000				17,520

		Electricity, gas, water, and waste services						S5IA1D06		..		C		..		C		66				..		C		..		C		903

		Construction						S5IA1E06		..		C		166				213				201				325				344

		Wholesale trade						S5IA1F06		3,051				4,070				4,222				3,444		R		4,802				5,665

		Retail trade						S5IA1G06		274				463				682				1,015				820				931

		Accommodation and food services						S5IA1H06		..		C		..		C		..		C		..		C		..		C		..		C

		Transport, postal, and warehousing						S5IA1I06		..		C		..		C		..		C		..		C		918				1,539

		Information media and telecommunications						S5IA1J06		..		C		..		C		..		C		..		C		..		C		..		C

		Financial and insurance services						S5IA1K06		64,319		R		67,779		R		79,424		R		82,382		R		90,346		R		89,669

		Rental, hiring, and real estate services						S5IA1L06		157				..		C		..		C		..		C		425				..		C

		Professional, scientific, and technical services						S5IA1M06		207				208				253				292				283				862

		Administrative and support services						S5IA1N06		29				..		C		..		C		..		C		..		C		..		C

		Public administration and safety						S5IA1O06		..		C		..		C		..		C		..		C		11,410				10,073

		Public administration						S5IA1O7506		6,902				7,969				10,981				10,593				10,678				9,370

		Defence						S5IA1O7606		243				109				399				785				732				703

		Public order, safety, and regulatory services						S5IA1O7706		..		C		..		C		..		C		..		C		--				--

		Education and training						S5IA1P06		..		C		..		C		--				--				--				--

		Health care and social assistance						S5IA1Q06		--				--				--				..		C		..		C		..		C

		Arts and recreation services						S5IA1R06		..		C		..		C		..		C		..		C		..		C		..		C

		Other services						S5IA1S06		..		C		..		C		..		C		..		C		..		C		..		C

		Unallocated to industry						S5IA1T06		4,211				2,731				3,099				2,245				4,154				5,872

		Total international assets						S5AA1		103,017		R		109,728		R		120,674		R		124,945		R		138,725		R		143,551

		New Zealand's international liabilities

		Agriculture, forestry, and fishing						S5IL1A06		2,587				2,923				3,354				4,719				5,051		R		4,752

		Mining						S5IL1B06		..		C		..		C		2,433		R		2,687		R		3,247		R		3,593

		Manufacturing						S5IL1C06		22,058				22,268				23,154		R		25,820		R		25,820		R		27,265

		Electricity, gas, water, and waste services						S5IL1D06		2,467				5,265				5,316				4,824		R		5,160		R		7,840

		Construction						S5IL1E06		430				583				679				836				658		R		667

		Wholesale trade						S5IL1F06		7,292				9,385				10,387				10,589		R		10,804				8,556

		Retail trade						S5IL1G06		3,277				3,812				6,989				6,224				5,846		R		5,705

		Accommodation and food services						S5IL1H06		855				958				984				902				889				969

		Transport, postal, and warehousing						S5IL1I06		2,405				2,789				3,540				4,416				4,023				4,090

		Information media and telecommunications						S5IL1J06		..		C		17,460				16,676				15,694		R		14,209		R		13,608

		Financial and insurance services						S5IL1K06		111,172		R		127,071		R		141,902		R		154,503		R		174,279		R		192,353

		Rental, hiring, and real estate services						S5IL1L06		3,483				2,142				2,193				3,551				3,458		R		3,830

		Professional, scientific, and technical services						S5IL1M06		631				746				1,057				2,760				4,705				5,065

		Administrative and support services						S5IL1N06		127				158				160				377				418				284

		Public administration and safety						S5IL1O06		..		C		..		C		..		C		..		C		..		C		..		C

		Public administration						S5IL1O7506		18,067				16,413				16,665				15,090				17,498				19,175

		Defence						S5IL1O7606		19				22				15				1				4				--

		Public order, safety, and regulatory services						S5IL1O7706		..		C		..		C		..		C		..		C		..		C		..		C

		Education and training						S5IL1P06		..		C		..		C		20				--				--				--

		Health care and social assistance						S5IL1Q06		..		C		..		C		..		C		..		C		1,551		R		1,850

		Arts and recreation services						S5IL1R06		..		C		..		C		..		C		..		C		..		C		..		C

		Other services						S5IL1S06		..		C		..		C		..		C		..		C		..		C		..		C

		Unallocated to industry						S5IL1T06		13,612				10,125				10,838				10,099				11,041				15,845

		Total international liabilities						S5AL1		211,528		R		228,980		R		248,890		R		265,853		R		290,449		R		317,073		R

		(1)		These tables are prepared on a balance sheet basis.

		(2)		Published under section 37(4)(a) of the Statistics Act 1975 with the consent of all significant contributors.

		Symbols:

		C				confidential

		R				revised

		..				data not available

		--				data too small to be expressed
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Table 12

		Table 12

		Exports of Services(1)

		Year ended 31 March

		NZ$(million)

								Series		Year

								ref:

		Services						BOPA		2004				2005				2006				2007				2008				2009

		Transportation						S5AC1A201		2,234				2,311		R		2,471		R		2,678				2,762				2,645

				Sea transport						572				573				673				726				614				505

				Air transport						1,662				1,738		R		1,798		R		1,953				2,148				2,140

		Travel						S5AC1A202		7,254		R		7,585		R		7,326		R		7,401		R		7,311		R		7,109

				Business travel				S5AC1A2021		660				704				721				746				836				767

				Personal travel				S5AC1A2022		6,594		R		6,881		R		6,605		R		6,655		R		6,475		R		6,342

		Communication						S5AC1A203		328				331				361				224				287				313

		Construction						S5AC1A204		54				60				43				10				11				22

		Insurance						S5AC1A205		43				43				38				40				44				49

		Financial						S5AC1A206		60				108				123				114				109				115

		Computer and information						S5AC1A207		221				265				273				293		R		295		R		337

		Royalties and licence fees						S5AC1A208		191				146				153				184				211		R		247

		Other business services						S5AC1A209		914				1,089				1,172				1,306		R		1,297		R		1,372

				Merchanting and other trade related services				S5AC1A2091		259				320				272				267		R		258		R		..		C

				Operational leasing services				S5AC1A2092		1				--				2				12				12				..		C

				Miscellaneous services				S5AC1A2093		654				769				898				1,027		R		1,027		R		1,084

						Legal, accounting, management consultancy		S5AC1A20931		247				280				273				268		R		290		R		301

						Advertising, market research		S5AC1A20932		43				83				82				65		R		81		R		92

						Research and development		S5AC1A20933		65				74				92				116		R		97		R		109

						Architectural, engineering, and other technical		S5AC1A20934		111				111				101				..		C		148		R		..		C

						Agricultural, mining, and on-site processing		S5AC1A20935		4				6				2				..		C		3				..		C

						Other services		S5AC1A20936		185				214				347				452		R		408		R		386

		Personal, cultural, and recreational						S5AC1A210		252				310				241				239				320				261

		Government services nie						S5AC1A211		129				142				149				149				171				187

		Total exports of services						S5AC1A2		11,680		R		12,390		R		12,350		R		12,639		R		12,817		R		12,658

		(1)		Data may not sum to stated totals due to rounding.

		Note:

		nie				not included elsewhere

		Symbols:

		C				confidential

		R				revised

		..				data not available

		--				data to small to be expressed
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Table 13

		Table 13

		Imports of Services(1)

		Year ended 31 March

		NZ$(million)

								Series		Year

								ref:

		Services						BOPA		2004				2005				2006				2007				2008				2009

		Transportation						S5AD1A201		3,470				3,926				3,987				4,116				4,057				4,451

				Sea transport						1,738				2,061				2,081				2,006				1,924				2,295

				Air transport						1,732				1,865				1,907				2,110				2,134				2,156

		Travel						S5AD1A202		2,900				3,503				3,836				3,949				4,224		R		4,165

		Communication						S5AD1A203		319				344				417				304				286		R		332

		Construction						S5AD1A204		7				30				42				85				125		R		150

		Insurance						S5AD1A205		316				335				341				314				319				330

		Financial						S5AD1A206		99				158				152				126				171		R		131

		Computer and information						S5AD1A207		231				324				384				404		R		426		R		483

		Royalties and licence fees						S5AD1A208		807				790				784				785		R		791		R		799

		Other business services						S5AD1A209		1,565				1,571		R		1,680		R		1,908		R		1,998		R		2,642

				Merchanting and other trade related services				S5AD1A2091		90				113				127				147				146		R		162

				Operational leasing services				S5AD1A2092		504				388				342				368				460				624

				Miscellaneous services				S5AD1A2093		971				1,070		R		1,211		R		1,393		R		1,393		R		1,857

						Legal, accounting, management consultancy		S5AD1A20931		230				211				221		R		281		R		350		R		414

						Advertising, market research		S5AD1A20932		158				188				179				161		R		150		R		168

						Research and development		S5AD1A20933		34				58				53				51				53		R		54

						Architectural, engineering, and other technical		S5AD1A20934		137				138				236				303				184				..		C

						Agricultural, mining, and on-site processing		S5AD1A20935		4				4				8				11				121		R		..		C

						Other services		S5AD1A20936		408				471		R		513		R		585		R		534		R		687

		Personal, cultural, and recreational						S5AD1A210		135				66				57				64				75		R		97

		Government services nie						S5AD1A211		159				143				149				150				161				195

		Total imports of services						S5AD1A2		10,009		R		11,189		R		11,830		R		12,207		R		12,633		R		13,775

		(1)		Data may not sum to stated totals due to rounding.

		Note:

		nie				not included elsewhere

		Symbols:

		C				confidential

		R				revised

		..				data not available
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Table 14

		Table 14

		Hedging: Scope of the Supplement

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

								IIPA		2004				2005				2006				2007				2008				2009

		Total foreign currency denominated overseas debt(1)						S5HLZZ		70,228				80,128				84,147				87,989				109,919				117,543

		Encompassed by the supplement(2)						S5HLAA		57,446				70,679				77,497				77,740				99,306				106,218

		Supplement as a percent of total								82				88				92				88				90				90

		(1)		Total foreign denominated external debt is total debt less New Zealand dollar debt less financial derivatives in a net liability position denominated in

				foreign currencies.

		(2)		Encompassed by the supplement is data captured by the hedging survey. Refer to the technical notes for more information.
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Table 15

		Table 15

		Hedging of New Zealand's Foreign Currency Denominated External Debt(1)

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

								IIPA		2004				2005				2006				2007				2008				2009

		Foreign currency denominated overseas debt						S5HLAZ		70,228				80,128				84,147				87,989				109,919				117,543

				Banks				S5HLA1		44,353				53,294				59,307				62,813				82,818				89,277

				Other sectors				S5HLA2		25,875				26,834				24,839				25,176				27,101				28,266

		Hedged using financial derivatives						S5HL2A		51,631				62,459				67,168				75,258				89,210				98,833

				Banks				S5HL21		41,827				49,993				54,481				61,350				76,734				84,850

				Other sectors				S5HL22		9,804				12,466				12,687				13,908				12,476				13,982

		Naturally hedged against assets or other receipts						S5HL3A		10,512				10,574				12,195				6,390				12,155				9,189

				Banks				S5HL31		1,764				..		C		..		C		..		C		..		C		4,220

				Other sectors				S5HL32		8,749				..		C		..		C		..		C		..		C		4,970

		Not hedged						S5HL4A		8,085				7,095		R		4,784		R		6,341		R		8,554				9,521

				Banks				S5HL41		762				..		C		..		C		..		C		..		C		207

				Other sectors				S5HL42		7,323				..		C		..		C		..		C		..		C		9,314

		(1)		Data may not sum to stated totals due to rounding.

		Symbols:

		C				confidential

		..				data not available
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Table 16

		Table 16

		Hedging by Currency of Denomination(1)

		At 31 March

		NZ$(million)

								Series		At 31 March

								ref:

								IIPA		2004				2005				2006				2007				2008				2009

		Foreign currency denominated overseas debt						S5HLAZ		70,228				80,128				84,147				87,989				109,919				117,543

				United States dollar				S5HLAAUSD		47,833				46,986				53,505				48,760				59,055				71,427

				Australian dollar				S5HLAAAUD		9,171				11,120				11,185				14,272				16,295				22,041

				European Union euro				S5HLAAEUR		3,931				11,794				7,571				9,433				14,139				7,591

				Japanese yen				S5HLAAJPY		2,682				2,310				2,315				2,505				3,819				2,911

		Hedging using financial derivatives						S5HL2A		51,631				62,459				67,168				75,258				89,210				98,833

				United States dollar				S5HL2AUSD		36,945				37,715				46,285				42,676				48,699				60,902

				Australian dollar				S5HL2AAUD		4,478				5,822				5,351				10,393				10,722				16,048

				European Union euro				S5HL2AEUR		3,485				11,166				6,407				8,861				13,658				7,231

				Japanese yen				S5HL2AJPY		1,741				1,757				1,675				2,192				3,357				2,313

		Naturally hedged against assets or other receipts						S5HL3A		10,512				10,574				12,195				6,390				12,155				9,189

				United States dollar				S5HL3AUSD		6,856				6,628				5,321				2,195				6,196				5,043

				Australian dollar				S5HL3AAUD		1,649				2,005				3,842				2,009				2,872				2,987

				European Union euro				S5HL3AEUR		128				221				1,084				412				247				238

				Japanese yen				S5HL3AJPY		783				..		C		462				304				..		C		495

		Not hedged						S5HL4A		8,085				7,095				4,784				6,341				8,554				9,521

				United States dollar				S5HL4AUSD		4,032				2,644				1,898				3,889				4,160				5,483

				Australian dollar				S5HL4AAUD		3,043				3,293				1,992				1,871				2,701				3,006

				European Union euro				S5HL4AEUR		318				408				80				160				234				122

				Japanese yen				S5HL4AJPY		158				..		C		179				9				..		C		103

		(1)		Only a limited currency profile is shown in this table, therefore data does not sum to stated totals.

		Symbols:

		C				confidential

		..				data not available
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