Topic – Marginal Analysis

Changes in Costs 

A) An increase in variable costs e.g. wages, electricity, raw materials.


B) A decrease in fixed costs e.g. an increase in rent / lease, insurance premiums



Changes in Demand and Revenue

A) Perfectly Competitive Firm – decrease in market demand

B) Monopoly – increase in market demand



Marginal Analysis

A) Perfectly Competitive Firm … supernormal profit … increase in market demand.


B) Monopoly … supernormal profit … increase in market demand
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